FUTURE OF THE EMPIRE
cans were not slow to succumb to the tempta-
tions of easy borrowing.
When the bubble burst, they all went bankrupt
with great alacrity and thoroughness. Even Chile,
which in former days had been so punctiliously
honourable that in one revolutionary civil war
loth parties had provided for the payment of the
coupons of the National Debt, went into com-
plete default.
The rest proclaimed moratoria and controlled
their imports and exchanges in such manner that
foreigners might not be able to take money out
of the country. By this policy the Argentines
(who had not actually suspended payment on
their government loans) were enabled to get even
with the British Government for imposing duties
on Argentine beef after the Ottawa Conference.
Argentina had been a great field for British
investment All the capital for the Argentine rail-
ways and most of that for other industrial under-
takings was of British origin: so there was ample
opportunity for retaliation. As the result of the
measures taken by the Argentine Government to
meet the depression and to provide "social
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